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July 25, 2001

Mary Ann Wright, Associate Director of Mining
Wayne Hedberg, Permit Supervisor - Minerals Program
State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite i210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Kurt Seel, Assistant Attorney General
160 East 300 South, Fifth Floor
P.O. Box 140857
Salt Lake City, Utah 84114-0857 

\\"

Re: Change of the Scope of the Approval Reclamation
Plan and Proposed Increase of the Reclamation Bond

Dear Ms. Wright, Mr. Hedberg, and Mr. Seel:

This letter is written in response to the letter from Ms. Wright dated July 13, 2001, and in
response to the letter from Mr. Seel dated July 19, 2001. Magcorp also appreciates the

opportunity to meet with the Division to discuss not only the proposed increase in the
Reclamation Bond for the Knolls project area, but also the complete change of the scope of work
proposed by the BLM.

With respect to the July 13, z}}I,letter from Ms. Wright, I will only add that I believe

Mr. Hedberg's documentation of the Magcorp meeting of July 12, 200I, is somewhat
incomplete, and does not fully set forth the concerns expressed by Magcorp relating to the
expansion of the scope of work and also Magcorp's disappointment that the Division did not take
the time to perform a detailed line-byJine cost estimate of the BLM proposal. While I
understand Mr. Gallegos previously looked at the figures and the assumptions, he did so prior to
Magcorp taking the time and effort to rebut the BLM's proposal. It is Magcorp's understanding
that no one at the Division has seriously considered the contested costs as identified in
Magcorp's response to the BLM proposal.

P:\Tony^Stansbury Bash M045022 Reclamation Bond\Response to wright 072501.doc
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It was also Magcorp's understanding that Mr. Seel would provide Magcorp with the legal
basis justifying the assertion that the BLM has the unilateral right to increase the scope of the
reclamation plan based upon "the changing of the rules over the past 15 years regarding
environmental regulations and reclamation expectations." Magcorp has indicated on numerous
occasions that in 1990 all of the entities involved gave final approval of the permit transfers,
approved the scope of the reclamation plan, and set the amount of replacement reclamation
securities relating to the Knolls Solar Evaporation project and the Rowley processing plant. For
your convenience, attached is the July 26, 1990, letter from Mr. Hedberg; the July 9, 1990,
memo from Mr. Hedberg; the DOJ Minerals Program; and the attached Mining and Reclamation
Plan and Summary. I specifically direct your attention to the page numbered M016965.
Pursuant to Paragraph 12: '6This contract represents the entire agreement of the parties
involved and any modification must be approved in writing by the parties involved."

At present, the issue is not whether the Division has a right to insist upon a reclamation
bond, afterall a reclamation plan has been approved and is in place, and a bond has already been
provided. Rather, the issues are: (1) Whether the BLM can unilaterally change the entire scope
of the reclamation plan after all of the parties have agreed to the plan; have contractually bound
themselves to such agreement, and the plan has been approved; and (2) if so, whether the BLM
can unilaterally set the manner in which such reclamation must take place and the amount of the
bond.

It continues to be Magcorp's position that the scope of the reclamation cannot be changed
without Magcorp's consent. At the time of our last meeting, Ms. Wright and Mr. Hedberg both
indicated there are statutes, case law, and legal authority setting forth that the landowner may
unilaterally change the scope of the reclamation, ffid the landowner may unilaterally set
reasonable requirements for such reclamation. However, it seems eminently unfair to agree to a
reclamation plan, have the plan approved, agree to the amount of the bond, post the bond, cause
Magcorp to invest millions of dollars in the creation of a facility, and then over 10 years later,
allow the BLM to unilaterally change the entire scope of the reclamation plan, and unilaterally
increase the reclamation bond from $120,000 to over $6 million.

While Magcorp appreciates the Division's reduction of the proposed bond to $4 million,
the central issue continues to be can the BLM unilaterally change the scope of the reclamation,
and if so, whether the manner of the proposed reclamation and the cost proposed by the BLM are
excessive. It is Magcorp's position that all of the parties are bound by the 1990 approved
reclamation plan, and that the amount currently bonded is suffrcient to cover the amount of work
necessary under the original reclamation plan.
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In the event there are statutes and legal authority to justify a unilateral change of the
scope of the approved reclamation plan, it is Magcorp's position that rather than just reduce the
amount proposed by the BLM by taking into consideration only administrative fees and profit, it
is necessary to do a detailed, line-by-line analysis of the scope of the proposed work. Magcorp
has provided the Division with the detailed analysis of those areas for which the proposed cost of
the BLM's "new" reclamation plan are excessive.

Finally, with respect to the specific questions asked in Mr. Seel's July 19, 20Ol,letter,
Magcorp responds as follows:

(1) Magcorp does not know the reason why the BLM has unilaterally
requested a change in the scope of the reclamation plan, but
Magcorp suspects this may be a further demonstration of the
BLM's on-going harassment of Magcorp;

(2) Magcorp believes that the central legal issues are whether the BLM
can unilaterally change the scope of the approved reclamation plan,
thus causing an increase from the agreed-to reclamation bond of
$120,000 to over $6 million" and whether even if the BLM is
legally entitled to unilaterally change the scope of the approved
plan, whether the State of Utun Ir obtigated tb perform iis' own
detailed analysis of the cost of the proposed increased reclamation
plan, or simply rely on the BLM's estimate, thus refusing to take
into consideration those contested costs Magcorp contends are
excessive,

I again request that you provide Magcorp with the statutory and legal authority that
allows the BLM to unilaterally change the scope of the approved reclamation plan. I would also
appreciate all of the statutory authority and legal justification supporting the Division's position
that it can accept the BLM proposal and require an increase of the bond to over $4 million
without doing its' own analysis.

It is premature for Magcorp to make a decision as to whether it will consent to an
increase of the reclamation bond. Absent some legal justification to the contrary, it continues to
be Magcorp's position that the BLM may not unilaterally change the scope of the approved
reclamation plan without Magcorp's consent, and that the amount of the bond currently in place
sufficiently covers the work necessary to be done under the approved reclamation plan. To the
extent the reclamation plan can be unilaterally changed, the amount requested by the BLM, and
the amount currently agreed to by the State, is excessive.
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I look forward to your resporce.

Tony J. Rudman
Counsel for Magcorp

Attachment
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Contractshallbegovernedandconstruedinaccordancewiththe|aws
.he State-

operatorsha||defau|tintheperformanceofitsobligationshereunder,
)perator agrees to pay all costs 

"nJ 
.*p.nses, including attorneys fees

and costs incurred by the Division 
"t 

Olol the Board in the enforcement of

this Contract.

Anybreachoftheprovisions'of.thisContractbyoperatormay,atthe
discretion of the Oitigion, result in an order to cease mining operations'

After opportunitv to, notice and heariig,ih" Division, or Board, as appropri-

ate, may revol<e-the 
-r.toti". 

of tnte"ntion, order reclamation, or order

forfeiture of the surety, or take ,r"n otn.r action as is authorized by law'

|ntheeventoftorleitureoftheSurety,operatorshallbe|iab|eforany
additional costs in t*""t of the ;t;;i ;tount which are required to

comply with this Contract. nny exc-el't i1onitt resultinq from forfeiture of

the Surety, upon comptetion of r.J"*ttion and coirpliance with this

contract, snail ue returned to the rightful claimant.

ThisContractrepresentstheentireagreement'ofll]:partiesinvo|ved,and
any modification must be approveo; writing by the parties involved'

Eachsignatorybelowrepresentsthatheisheisauthorizedtoexecutethis
Contt"J on b-enaff of the named party'

so AGREED this #taY or -.5* /i 1e Z\

APPROVED AS TO FORM AND AMOUNT OF SURETY:

z
,/,

,1
'I

-,€n11.

12.

13.

t

ti-ofO Gas and Mining

M01696s
Page 4 of
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DEPARTMENT OF NATURAL RESOURCES
DMSION OF OIL, GAS AND MINING

355 West Nonh Tempte

3 Trrad Cenler, Surle 3SO

saI Lake City, utah 841 80_l 203
801 -538-5340

luly 26,1990

D. Wayne Hedberg
Permit Supervisor, Mineral program

,f,ll
ity'a/zea

t^-/aqf/ar 2

- -,.....r l-..\

*_"'fi i jl-90

- . .,.:'c:r1.,{-.r.lJ

M0l692r
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Norman H. Ban6erter
Cftrnor

Dee C. Hansen
Ex*uqw Diltrbr

Dianne R Nielson, Ph.D.
Oivilion Dir<br

Mr. Lee R. Brown
Vice President
Magnesium Corporation of America
238 North 22OO West
SaIt Lake Ciry, Utah 94116

Dear Mr. Brown:

Re:

on July 26, '1990, the Division requested the Board of Oil, Gas and Mining:sconclurence on the amount and form of Replacement Surety for'lvlagnesium
corporation of America's (Magcorp)-Icrols solar Evaporati6n-po"a-i-:u.t. we alsopresented the Board with the ieviJed Reclamation contract form roiuri RowleyProcessing Plant & oolitic sands mining project. The Board gr*t.d iJ.orr.u1a*ce ofthe permit trarufers and approved the r.it"i.*.nt sureties for both mine sites.

I have enclosed u ioPy of the final signed documentation for both projects foryour file reference. 
_Thank 

you foryout putLn.e and cooperation in finalizing thispermitting action. Please call me should-you have any questions or concerns regardingthis approval action.

jb
Attachments
cc: Howard Hedrick, BLM, pony Express RA

Rod Thompson, Tooele Counry
Lowell Braxton

wMN.1,/1-2
an equat opponunity emptoyer
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Norman H. Elrgerter

Cmrnor
Dee C. Husen

Exeuuw Dlrcor
Drune R Nielson, Ph.D.

Outon Olrccbt

dwh
Attachments
wMN2l27

an equal opponuntty employet
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DEPARTMENT OF NATURAL RESOURCES
DMSION OF OIL, CAS AND MINING

355 West North Temple

3 Tnad Cenrer. Surte 350

Sail Lake Crty. utah 84180-1203

80r -538-5340

July 9, 1990

TO: Board of Oil, Gas and Mining

THRU: Dianne R. Nielson, Director 
t rl/ATHRU: Lowell P. Braxton, Associate Director, Mining /-t/' /

FROM: D. Wayne Hedberg, Permit Supervisor}i?t

RE: Request for Board Concurrence. Permit Transfer. Amount and Form of
Replacement Reclamation Suretv. Maonesium Corporation of America
(Maqcoro). lftolls Solar Evaporation Pond Proiect. M/045/022. Tooele
Countv. Utah

The Division seeks the Board's concurrence and acceptance of the
amount and form of replacement reclamation surety provided by Magnesium
Corporation of America (Magcorp) for the tfiolls Solar Evaporation Pond Project, in
Tooele County, l.Jtah. Magcorp has acquired this mining property from the previous
operator, Amax Magnesium Corporation, and will now assume continued operations
and reclamation responsibilities for this project area.

Attached is an Executive Summary of the permitted operation, a copy of
the Permit Transfer form (FORM MR-TRL), a revised reclamation surety estimate
($110,000 - 1995 dollars), and a new Reclamation Contract (FORM MR-RC)
Agreement. Magcorp hopes to have a replacement corporate surety bond delivered
to the Division by July 13th. Gulf Insurance Company is the surety
providing/guaranteeing the surety bond. This company is on the 1989 Federally
published list of companies found acceptable as sureties and reinsurers on Federal
bonds. A copy of the surety bond will be fonrrrarded to the Board upon the Division's
receipt.

Thank you for your time and consideration of this permitting action.

NIO16922
ooo626



DOGM MINEMLS PROGRA}I

CHECK LIST

FORM AND

FOR BOARD APPROVAL
OF

A},IOUNT OF SI]RETY

Mine Name r.tqorrs solrut wAp. glun Bp.otgST

Fi 1e No . M lolq /n)2

Itern

Executive Summary

Location Map

Reclamation Bond Estimate

Signed Reclamation Contract

Signed Power of Attorrrey/
Aff idavit of Qualification
Bond

Surety Signoff (0ther
State/FederaL Agencies )

M016923
ooo6?7

Remarks

Ftom Original Issuance of Permj-t

Original Bond Estjrnate (REVISED)

tN7 6 /L2



EXECUTIVE SI-T"IMARY - NE'/{ PMMIT
(J.rne 1, 1967)

Mine Name:
0perator:

Kno1i.s Solar Ponds I. D. l.lo.: M/A45/O22
ft4X MagneslgT Corporation. County: Tooele
2i8 North ?2OO rtes{ l.bwlEristinE:----New

Mineral gn"rrh@
Terephone: 80r-5t2-r522 surface ownership: -EG-Eno-StETe
Contact Pers Lease I'b. (s):
Life of Mine: 2 Permit Term:

Lega1 Description: Portions of Sections 5-8, 17-A, and 28-7V, Township 1
North 12 West: ONS I- North If West: rlnnc

and l{est; ons 4-6 -9, 18

Mineral(s) to be Mined: Magnesium and associated mineral salts

Mining Methods: Solar evaporation operation; removal by loaders and scrapers

Acres to be Disturbed: 54,000 acres.

Present Land Use: Wildlife.

Postmining Land Use: l{ildlife.

Variances from Reclamation Standards (Ru1e M-10) Granted:
Pads, l,!:+0(12) Revegetation, M-10(13) Dams, M-10(14) Soils

l,l-10(7) Roads and

5 years

Soils and Geologv:

Soil Description: JrighJ.y saline, silty clays exhibiting poor soil developrnent

pH: l.bt determined - alkaline

Special Handling hoblems: Low erosion hazard, very flat topography.

Geology Oescription: l{est desert dry playa surface
Pleistocene Lake Bonne

Ardrn] nnrr.I rYur9^v?v7.

Ground Water Description: Ground water in the area occurs within a deep
stratified aquifer in uncon

-

as total dissolved solids concentrations often exceed I00,000 milliorams per

M0t6924
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Page 2
Executive Summary
t'1/o45/O22
fune 1, 1987

Surface Water Description: Itb perennial or intermittent streamswithin the o.iect area. !revlclnJ-ty rncl_ude the Great alt Lake end t@
created by the West Desert inq Pro iect ).

I{ater Monitoring
7'F<nr rt^o

PLan: lbne proposed due to the saline nature of the water

ct found

-
neral
6e

u
rn

Ecology:

legetation Type(s): The maiority of the project will be constructed on mudf13!s. nis vegetati
-salt content.

stributed at denStt areas are
ieasewood type, dominated by orease scal-e and four-wino sa

Percent Surrounding Vegetative Cover: 0-X for mudflats, 10-3CH for dr.rne areas

Wildlife Concems: Minimal concerns, limited wild E species

Surface Facilities: The
seven evaporation ponds.

sed project consists of i z.r mirJ inrEi'ianiri
acre foot rese r. tlther associated facilities a malnEenence
office bui rkinq lots; on-site r facilities, and a 6.1 acre fool

h water reservoir.

small canals, four pLrmp sta

Mining and RecLamation

St rrot rr.

Plan Sunrnary: See attached summary.

Amount: $L,737
Form: Bond
RenewabLe Term: .> years I

fl/r (lD

M0t692s
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ATTACFMENT

Mining and Reclamation Plan Summary

Av{AX Magnesium CorPoration
Knolls Solar Ponds

ACT /045/O22

J..:ne 1, 1987

AI,{AX Magnesir-rm corporation has requested the use of approximately 54r 0C0

acres oF pu[tic lands neals F,no1ls, Utah f or the development of the Knolls
a;l;" -vai.:oration ponO System designed to_produ.ce brines for magnesium

extraction at their existing plant in Rowley, Wal: The ponds would be

located adjacent io a 72o,o6o acre lake (weit ponci) to be created by the l{est

Desert Rrmping Project-

O:ring Operations:

Topsoil will be removed, stockpiled, and protected from erosion on

all areas requiring revegetation.

CLay borrow areas will be stabiLized and regraded to conform with the

surrounding natural terrain.

Topsoil will be redistributed over the regraded area.

Standard agtonomic practices will be used to plepare the seedbed for
dril1 and/or broadcast seeding' The disturbed areas will be

reclaimed with native vegetative species'

Foll-owino Ooerations :

1) AIl equipment, struCtures, and extraneous debris will be removed from

the minesite.

n Inlet and feed canals will be refilled and regraded.

, Dikes will be breached in a manner that alLows adequate drainage of
the solar ponding area and restricts nonessentia] vehicular use'

4) AII access and haulage roads not having an approved postmining land

use will be reclaimed.

5) Interior dikes will be regraded. Fxterior dikes will be reclaimed in
. r"nn"i consistent with ine apptoved postmining land determined by

the Division and the Bureau of 
'Land 

Management upon termination of
mining activities.

o45n/II3

1)

2)

7)

A)

M016926
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Reclamation Estimate
Magnesium Corp. of America
Knolls Project Tooele County

May 31 , 1990

M10451022

:i:r:::i:'='::i:1':i:"1::":::?Li1'=:Y:::=
Reclamation Plan Details

'Note-Atl Costs Taken From 1987 Division Estimate & Proiected

'to 1995-$ using 1.Uo/6 Escalation Factor (TotalArea: 176 acres)

-No Reclamation of Haul Roads---Postmining Use

-Grade lnlet Canal (52 acres), No. 2 Pump Feed Canal (12 acres)'

No.7a lnlet Canal(26 acres)

-Round Edges of lnterior Dikes & Pond 7a (46 acres)

-Dismantle Maintenance Bld Area, Dismantle Pump Stations,

Grade Maint. BId Pad & Reservoir Dikes (40 acres)

=:=::====:::::=:======:::===:= =:= =::== ===:== =:=:==:=::
Description Units $/Unit Cost ($)

tnlet Canal 69 hr

No.2 Pump Feed Canal 16 hr

No. 7a Inlet Canal 35 hr

Interior Dikes & Pond 7 50 hr

Dismantle Maint. Btdg. (3500 SF) 40 hr

Break & Bury Concrete (3500 SF) 40 hr

Dismantle Pump Stations 80 hr

Grade Bldg Pad & Reservoir Dikes 157 hr

SUBTOTAL
+10o/o CONTINGENCY

SUBTOTAL
+ ESCALATION

TOTAL

1 995-$

8,900
2,100
4,500
6,400

11,100
10,000
21,000
22,401

86,401
8,640

95,041
14,925

109,966

=:=:::::::

128.99
131.25
128.57
128.00
277.50
250.00
262.50
142.68

M016927
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r@corp
Magnesium Corporation of America

238 Norrh 2200 We:t, Solt Lok: Cit, Uloh 8{ll5
(8Ol) 532-2043, Telex 67.| 1664, Fox (80'l) 531'1407

July 9, 1990

D. Wayne Hedberg
Permit Supervisor
State of Utah Natural
0il, Gas & Mining
3 Triad Center, Suite
Salt Lake City, Utah

R esources

350
84180-1203

RqgSTXFM
0ivt$roil 0F

oil, GAfi & Mlllltlc

Dear Mr. Hedberg,

Enclosed are completed Form MR-TRL Form & Form MR-RC for t4/045/A22 which
are submitted ai your request in order to cancel bond #524-12-30 posted on

behal f of IV"IAX Magnesi um Corporati on . Thi s bond is bei ng repl aced with
another bond of $110,000 from Gujf Insurance, 4600 Fu] ler Drive, Irving,
Texas 75038 on beha'lf of Magnesium Corporation of Anerica.

The completed page 7 of the Reclamation Contract and the Mined Land

Reclamat'ion Act Bond MR Form #5 w'ill be forwarded to you later this week

when Gu'lf Insurance completes them.

Your cooperation and assistance in processing this bond rep'lacement request
i s appreci ated.

Si ncerel y,

14agnesium Corporation of A,,nerica

Encl os ures

Lee T. Broln
Vice President

MoSd,&8t,



FORM MR-TRL
(Revi sed 3/89)

For Divi, -n Use:
Fiie No.:

Effecti ve Date:
DOGM Lead:

STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES

DIVISiON OF OIL, GAS AND MINING
355 Hest North Temple

3 Iriad Center, Suite 350
Sal t Lake Ci ty, Utah 84.l 80-l 203

(801 ) 538-5340

TRANSFER OF NOTICE OF INTENTION
LARGE MINING OPERATiONS

---oo0oo---

Notice of intention to be transferred (file number):

Name of mining operation: Knolls Solar Evaporation

Tooel e

RryTYFB
Dtvr$toN 0F

OL, EA$ & I4INING

t4/04s/022

Ponds

(a)

(b)

(c)

(d)

Location of mining operation (county):

Name, te'lephone number and mailing address of the operator currently
holding the notice of intention (transferor):

AMAV Magnesium Corporation
238 North 2200 West
sa'lt lake Ci.ty, LJtah 84.|16

z. (a) Name, te'lephone number
the notice of intention

and mailing address of the operator aquiring
(transferee):

(b) Name, telephone number and address of the authorized representatives
of the Transferee to whom any notices under the provisions of the
Utah Mined Land Reclamation Act may be sent:

Lee R. Brown. Vice President Magcorp
238 North 2200 West

-sal 
f take ci tv. utan 84.| I 5

(a) The total disturbed area id.entified in the approved notice of
intention: 54,000 acres (totat sysremJ

(b) The actual number of acres disturbed by the operation through date of
transfer: I 76 acres

(c) Attach a 1ega1 description of above acreages as Appendix "A" and a

map of suitab'le scale with actual disturbed areas clearly shown and
i dentifi ed.

Ihis application must be accompanied by a fully executed and signed
Recl amation Contract (Form l,lR-RC).

M016929
oo0633
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I,

deposes

FORM MR-TRL
(Revi sed 3/89)

PAGE 2

SI^IORN STATEMENT OF TRANSFEROR

Donald H. Wilkinson being first duly sworn under oath,

and says that I am Pres i dent

of AMX Maqnesium Corporation ;

(officer or agent)

and that i am duly authorized to
(Corporation/Company Name) ,

execute and deliver the foregoing obligations; that i have read the said

app'lication and fully know the contents thereof; that all statements contained

in the transfer application are true and correct to the best of my knowledge

and belief. By execution of this statement I certify that the Transferor is

in full compliance with the Utah Mined Land Reclamation Act, the Rules and

Regulations promu'lgated thereunder, and the terms and condi.tions of Notice of

Intention No . t4/045/022 . -

Title

Subscribedandswornbeforemethi'9dayof+,1gh

My commission Expires:

f-J ,tg7/.
State

County
) ss.
)

Erplrcs Asgust 3, t991

!-INDA A. SALAZAR
47/ Cclo;ado Strsot

(2
)

'4t I

ri nt)

Notary Publ i c

6u" ""-\
O' r'.. t/

- it L /of C4 , f,a-<.

="lii"rli,?* ry
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FORM MR-TRL
(Revi sed 3/89)

PAGE 3

FINAL SNORN

flnna'l d ll l^li'l lrin<nn

STATEMENT OF TRANSFEREE

depose and say that I am

being first duly sworn under oath,

Prps i dpnt
(offi cer or agent)

of Magneqirrm Corporation of America ; and that I am duly authorized to
(Corporati on/Company Name)

execute and deliver the foregoing obligations; that I have read the

app'lication and fully understand the contents thereof; that all statements

contained in the transfer application are true and correct to the best of my

knowledge and belief. By execution of this statement, the Transferee agrees

to be bound by the terms and conditions of Notice of Intention

No. tl/045/022 , the Utah Mined Land Reclamation Act, and the Rules and

Regulations promulgated thereunder.

Name (Tvoed or Print)
P frlcTt tl:n'7

. Title

,a )

) ss.
)

Erplres Auguet 3,llxll
t.IiiDA A. SALAZAR

47 Cclorado Strect

a//{,*.
S i gnatuqe

Subscribed and sworn before me thi t 7 day of q* 'l , lgfu)
'|-J O

My commi ss'ion Expires:

f'3 ,tg?/.
State of

County of

Notary

6":,"tie
'n/o



OR FFANGSCA PAPA OR Err'Ftrt{ I\'IAJC1{E

PL\rllVtElI, I€l^I YORK

STATE OF TEXAS

POWER OF ATTORNEY

^ o6 of 5 of Bond

Dfvlsiii'j 0,r
otl, Gi.s & iriltiii(G

day ol

o-;lw;i?i.1ig^.f ; F
i'kar*"t?**'^. S 30'Jt davot June .'g 42-'----

'"r;U,l#}Ndo hereby cerriry rhar rhe ori-oinar power o, 
^,?":":rtj[,::i15 

,","no'"s is a rrue and correct copy is in tutltorce and errect, and the

rli'JyCrUlUtt'llrllins 
"r" 

rru" 
"nd.or,".r 

rr"nscripri trom rhe records ot GULF INSURANCE COMPANY and thai the above named ollicerwas on lhe date

..)a'Ht.g;-&F]rd"q]min,..-.nr:th!thalm6thctc!tot3'|dco6p.ny:th!|th.g..t|'tired[o'uchh3t'rcn|istho@'Fo'!|!t!!|o|t|i,mp.ny:!ndth|tth.d9o.!t!3!t||'h6\ rllirad rnd lubsdlbod to lh! sld lnslrucnl by lhc rutho'rly tnd dtr?ctEn ol 3:rd

3[-the lore_ooing Power ol Attorney authorized to execule this Power ol Attorney.

July .tg90

M016947

tefrTH

Its true and lawlul Altorney-in-lact to make, execut€, seal and deliver on its behalt, as surety, any and all bonds and undertakings ol suretyship,

iGi."t to a nd-j:nun of Tlrree I'[illion and No/100 Dollars ($3,000.000-00)

The execution ol such bonds or undertakings in pursuance ol these presents shall be as binding upon the Company as ll lhey had been executeci and

acknowledged by the regularly elected ollicers ol lhe Company.

This power ot Attorney is issued pursuant to and by authority ol the lotlowing resolution ol lhe Board ol Dkeclors ol lhe Company. adopled ellectlve July

1, 1983, and now In lull lorce and eflect:
-R6olyrd lhll thc Prsldont, or lny Sa

rcprcscnt tlis C.omp!.lyttrd lo rct on lE brhelt wilhin lhr sco

|t3ur.ty.rnd!!n!|cl|'rdorcd.rnyr'drttbo.d3mdundcnrkingsotsulctylhiprndolhcldoG!mcn|sa|hddh.

'erv|oolpr@3'|n!.ry|ui'dicli'n'r|!|'o'|!dG,r|.!nd!uthdilytotIle3l|o|hca|9nstu'.o|thrP'"3cil.dlrsc|ndtov.'ily|n'|lndrv.to'othr''|el!monl'.|!tin0tothc|cG0on9.!ndtoc!rtilyto.copyo|.nyolth€Dtl|6o|ttFco'
Anmy.Nr.t!dmybcr"mv.6!ndth..gtho||ly9'iotadtim'?skcdbyth|P'r5idont.ot!nyscnidv|c.P.G'idcnLg.nyvic!P'Genl.dlh0
ol Dhaclo,t.'

This povrer ol Attorney and Certilicate are signed and sealed by tacsimile under and by authority of the lollowing resolution ol lhe Boatd of Directors ol

the company, adopted ellective July 1,1983, and now in full lorce and ellect:

I-8.so.v!dth!tth.3|9rtu'.otthrP'.sidGnl.orot!'tys.nblvicrP'.sid!nt.olo|!nyMc.P'!3idcnt.dot|hGsggct.ty.dol!nyAsisFnts!g!r..dh
hcai'rv1.tornyPot$.o|rtt,o'n.yglo|nyc!ni|lc!l!1r||ti,rgth"1!to!prpinlin9Atb'nGys.inJ!ct|olPF3?
n.tu'rth.r!o|.hdUdn9rn,stJchpofcto||ttomryMdcrni|i:!|cacvokingthc|;lhorityoinc|orcaon9Alrornrys.in|d.!3
t|||cdt'd.'.t.brcludin9my3ucnpoicro|rt|o,mt|ndc!airc'|r'dokinglh.rutho|ityo|such.9!nt3:mdanYsuchporc'ot!|lcyo!codI
bcv![d|'dblndn9u9o.rth'comPa.!y|'rd|nytGhpoEroIrxdneydc;rgh9!trd|cd!.tdc!'iiliGdbysvch|.e:dn|.si9dtu'r|'€t.6irl!3cr|3hrIb!Ydi

the Company has caused this Power ot Attorney to be signed and its corporate seal to be attixed by lts authorized ollicer this

25th of Fcenrber 1s 89

2 6th doy ot DgCgf.f]fef . tS $ $nto" -.. I Nolrry Pubt€ ol th. Sr!l! .nd Conty !lot?s.|d, Gsiding thr.ein' duly omoistionrd

rthoroovcn.m!dofircrrolGuLFlNsuRANcEcoMpANy.wtroboirEbyncli.stduty36rnffidhgtol!r,daddapos!lndslythalh!tsth:totticarotlh.Gorptnyd"sibld 
it

COUNTY OF DALISS

i rlen t ooo636

hc.ounlo subssibod my nam. lod lllrrcd ttrc corpo.ate 3?al ot Gull InsulEo Conpany tn' 2 6 t h



FORM MR-TRL
(Revi sed 3/89)

PAGE 4

CERIiFICAIION OF APPROVAL

This is to certify that I have examined the foregoing application and do

hereby grant the same, subject to the following limitations and conditions:

(a) This transfer of notice of intention grants only the right to affect
the lands described in Appendix "A".

(b) The transferee has provided to the Division a fully executed and
signed Reclamation Contract (Form MR-RC). The surety shall be

effective on the date of transfer.

(c) The transferee, or such other person as required by UCA 1953, Title
40-8, has acquired legal right to mine for lands described in
Appendi x "A".

COMMENTS:

APPROVED:
(Si gnature) I
Di rector, Di vi s ion of 0i I , Gas and Mi ni ng

Effecti ve Date:
NOi No.:

M016932
ooo637

APPROVED AS TO FORM:

i gnature )
Assi stant Attorney General

MN9 / 45-48



APPENDIX A

Legal description of L75 acres of djsturbed areas as per revised reclamation and

bond est'imate for Knolls Solar Evaporation System under l{otice of Intention:
t4/045/022.

A. Reclaim Clay Borrow Areas - All borrow areas outlined in original
reclamat'ion plan have been reclajmed to the satisfaction of UD0GM,

BLM and Tooele County. No further reclamation is required as of
6/22/e0.

B. Haul Road Reclamation - llo reclamation of haul roads contained in the
original reclamation plan do to their continued use by other companies
and conrnunity pit status.

C. Grade Canal Area i.e.:

1. Grade main inlet canal sides to safe slope to ensure safety
of public. Disturbed area is 80 ft by 28,500 ft = 52 acres
contained with'in T1NR13W Sec 5, 7, and T2NR13W Sec.6,7, 15,
19, 30, 31. :

2. No. 2 Pump Feed Canal - Grade canal bank areas to safe slope to
protect public. Disturbed area is 60 ft by 8600 ft = L? acres
conta'ined within T1NR13W Sec. 11 and 14.

3. No 7 Inlet Canal - Grade canal bank areas to safe slope to
protect public. Disturbed area is 0 150 ft by 7500 ft = 26
acres contained within T1NR13W Sec. 13 and 14.

4. Interior dikes pond 7 - lower pond 7 interior dikes to safe level
and slope to protect public. Disturbed area is 100,000 linear
feet of dike @ 46 acres contained within T1NR13W Sec.1,11,12,
13, 14 and T1NR12W Sec. 5, 6, and 7.

5. Grade down maintenance bu'ilding pad area and reservoir d'ikes to
original reclamation plan specifications. Disturbed area is @ 40
acres contained within T1NR13W Sec. 14 and 15.

M016933
ooo638
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FORM MR-RC
Revised May 30, 1990
RECLAMATION CONTRACT

"DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

,'OPEMTOR'':

(Company or Name)
(Address)

(Phone)

File Number t4/045/022

Effective Date

I : lra Sa'l ic

Kno'f 'l s So] a r Fva oo ra ti on Ponds
Knolls, Tooele County, Utah

I 75 acrps
See Appendix A

Magnesium Corporation of America

2?R Nnrfh 22Oi l"lo<t
Salt Lake Citv. Utah 84.|.l6

$$
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
Dv's'oN 

fl:lhffi=':LiM 
N NG 

RHGEEWEI$}
3 Triad Center, Suite 350 ^^ 88- .iili 0g lgg0 

-W
Salt Lake City, Utah 84180-1203 wL'jL v

(801) 538_5340 
Otuist0tu 0F

r)tL, GA$ & td[,JtNC

REc*t:::"J"c_oNrHAcr

For the purpose of this RECLAMATION CONTMCT the terms below are defined
as follows:

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

'MINE LOCATION'':
(Name of Mine)
(Description)

Ft/ 045/ 022

M01693s
ooo640

Page 1 of
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.,OPERATOFI'S REGISTERED AGENT':
(Name)
(Address)

(Phone)
"oPERATOR',S OFFICER(S)":

"SURETY AMOUNT':
(Escalated Dollars)

,ESCALATION YEAR":

,'STATE":

"DlvlsloN":
,'BOARD'':

EXHIBITS:

Lee R- Brown- Vice President
238 North 2200 West
Salt Lake City, Utah 84116

801 - 532-2043

Thomas ,l - Frazer

.,SURETY':

(Form of Surety - Exhibit B) Suretv Bond - Exhibit B

"SURETY COMPANY':
(Name, Policy or Acct. No.) GILF rNsuRAl\lcE co

$.| 1 0,000

1995 at 1.84%lvear

(fafo nf llt:h
Division of Oil, Gas and Mining
Board of Oil, Gas and Mining

Revision Dates:
A ''DISTURBED AREA'': 7 /26/90
B "SURETY': 1l?6 lqo

This Reclamation Contract (hereinafter referred to as "Contracf') is entered into
between Operator and the Board.

WHEREAS, Operator desires to conduct mining operations under Notice of
lntention (NOl) File No. t4/04s/ozz which has been approved by
the Division under the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah
Code Annotated, (1953, as amended) (hereinafter referred to as "Act') and implementing
rules; and

WHEREAS, Operator is obligated to reclaim the Disturbed Area in accordance with
Operator's approved Reclamation Plan and Operator is obligated to provide surety in

form and amount approved by the Board, to assure reclamation of the Disturbed Area.'

M016936
oo0641

Page 2ot 2



NOW, THEREFORE, the Board and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in accor-
dance with the Act and implementing regulations, the Notice of Intention,
and the Reclamation Plan.

2. Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to the
Board, which surety is in the form of the surety attached hereto as Exhibit
B and made a part hereof. The surety shall remgin in full force and effect
according to its terms unless m.odified by the Board in writing. lf the surety
contract expressly provides for cancellation, then, not less than 30 days,
prior to the expiration date of the surety, the Operator shall provide a
replacement surety in a form and amount acceptable to the Board. lf the
Operator fails to so provide an acceptable replacement surety, the Division
may order the Operator to cease further mining activities and to begin
reclamation of the site. ln addition, if the Operator fails to so provide an
acceptable replacement surety, the Division may call or draw upon the full
amount of existing surety prior to cancellation or expiration.

3. Operator agrees to pay public liability and property damage claims resulting
from mining as determined by the Board or the Division, to the extent
provided in the Act.

4. Operator agrees to perform all duties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of lntention, and the Reclamation Plan.

5. The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of lntention and the Reclamation Plan.

6. Operator agrees to indemnify and hold harmless the State, Board and
Division from any claim, demand, liability, cost charge, suit, or obligation of
whatsoever nature arising from the failure to Operator or Operator's agents,
and employees, or contractor to comply with this Contract.

7. Operator may, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve such
substitution if the substitute surety meets the requirements of the Act and
the implementing rules.

M016937

ooo642
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This Contract shall be governed and construed in accordance with the laws
of the State.

lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including attorneys fees
and costs incurred by the Division and/or the Board in the enforcement of
this Contract.

Any breach of the provisions of this Contract by Operator may, at the
discretion of the Division, result in an order to gease mining operations.
After opportunity for notice and hearing, the Division, or Board, as appropri-
ate, may revoke the Notice of lntention, order reclamation, or order
forfeiture of the Surety, or take such other action as is authorized by law.

In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount which are required to
comply with this Contract. Any excess monies resulting from forfeiture of
the Surety, upon completion of reclamation and compliance with'this
Contract, shall be returned to the rightful claimant.

This Contract represents the entire agreement of the parties involved, and
any modification must be approved in writing by the parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

d
SO AGREED this 3-qaav of 

-f,^ 
[., 197D

APPROVED AS TO FORM AND AMOUNT OF SURETY:

o

10.

11.

12.

13.

M016938
ooo643
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DIVISION OF OIL, GAS AND MINING:

STATE OF LLf c L
) ss:

COUNW OF o,( " t +. Lc-,a--.o )

On the 2(:rt- day of , 19 qn , personally
appeared before ffi€, who being du|! sworn did say that h6/she, the said
i\ralxr.+ (2. nrr u\cy- istheDirectoroftheDivisionof Oil,Gas

and Mining, Department of Natural Resources, State of Utah, and he/she duly acknowl-
edge to me that he/she executed the foregoing document by authority of law on behalf
of the State of Utah.

Notary Public
Residing at l5;t c- C cz.l{

r/' t, , 2-^/" rg9-R
My Comrhission Expires:

M016939
o00644

t**F*.C.ni= tp$c=ascn
lrEtsry pdH.:
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OPERATOR:

Operator Name: Maqnesium Corporation of America

STATE OF Utah

t^t //

V^Z 7 /??o
Datg' / '

E ,o0 , personally
whobeing

COUNTY OF
) ss:

Salt Lake )

On the Q ll day of
appearedbeforeme' Donald
by me duly sworn did say that he/she, the said Donald H. l,{i
isthe President of Maglg:jum 0

and duly acknowledged that said instrument was signed on behalf of said company by
authority of its bylaws or a resolution of its board of directors and said

Donald H. Wilkinson duly acknowledged to me that said
company executed the same.

Residing at: cJni-/.-n -J F^.2

M016940
ooo645

Corporate Ofiicer - Position

i nson

Comilieglon O
Explres Auguet 3,1991

LINDA A. SALAZAR
4Zf Colomdo Strcet

('l gatr Lakc ctty,
a uT64115

Page 6 of 6



SURETY:

GUT.F I}iSURAIICE COMPANY

re 3 of 5 of Bond

Eivliiiui,i cF
0!1, cAS A ili,ltiil{G

July 25, 1990

Surety Company

DateCompany
Tobin B. Jac At tornel'- in- f act

STATE OF

s8:
couNTY oF DrAssAU 

)

on the 26th day of July L, Personallyapp€ared.beforeme=, ,i"?t' t: J"""br WnOUeni
by me duly swom dld say that herbFl
lsthg attorney-in-fact

. Tobin B. Jacobson
aEEOrney-In-IaCE nf

- 
! r 9I___G!r1 f Insurance Conpa

and duly agkngwl.edged that sald Instrument was:lg
authority of lts bylaws or a reeolutton of ite board ol dlrectors and said

duly acknowledged to me that eaid
compeny executed the same,

19 e0

FRANCESCA PAPA
Notary Public.,State of New Yort

No. a842535 Sutlolk Cltrttty
CErt. Filed ln /"1 | t:J' 4-t-/'r5ttttt{

Commisrl-on Erylrgc Jarr 6, t S:Ura

My Commission Explree:

NOTE: An affidavit of Oualificatlon must be completed and attached to this form
for each authorlzed agent or ofilcsr. Where one signs by virtue of Power of Attomey for
a company, such Pouler of Attorney must be filed wlth thls contract:

lvl}1694I
ooo64G

Notary Public
Residing d: Plain'riev, Dler.r

Page 7 of



Lega'l description
bond estimate for
t4/045/022.

APPINDIX A

of 175 acres of disturbed areas
Knolls Solar Evaporation System

as per revised reclamation
under Notice of Intention:

and

n

R

c.

Reclaim clay Borrow Areas - All borrow areas ouilined in original
rec.lamation plan have been reclaimed to the sat'isfaction of uo0em,
BLM and rooele county. No further reclamation is required as of
6/22/ s0.

Haul Road Reclamation - tlo reclamation of haul roads contained in the
original reclamation plan do to their continued use by other companies
and conmunity pit status.

Grade Canal Area i.e.:
1. Grade main inlet canal sides to safe slope to ensure safety

of public. Disturbed area is 80 ft by 28,500 ft = 52 acrel
contained within TlNRL3ll Sec 6,7, and T2NR13W Sec.6,7, 15,
19, 30, 31.

2. No. 2 Pump Feed canal - Grade canal bank areas to safe srope to
protect public. Disturbed area is 60 ft by 8600 ft = LZ acres
contained within T1NR13tl Sec. 11 and 14.

3. No 7 Inlet Canal - Grade canal bank areas to safe slope to
protect public. Disturbed area is @ 150 ft by 7500 ft = 26
acres contained within T1NR13W Sec. 13 and 14.

4. Interior dikes pond 7 - lower pond 7 interior dikes to safe level
and slope to protect public. Disturbed area is 100,000 linear
feet of dike @ 46 acres contained within T1NR13W Sec. 1, 11. , IZ,
13, 14 and T1NR12W Sec. 5, 6, and 7.

5. Grade down maintenance bu'ilding pad area and reservoir dikes to
original reclamation plan specifications. Disturbed area is @ 40
acres contained within T1NR13l,l Sec. 14 and 15.

Nt0t6942
ooo647



i
I ronndw prr

_--'-l-:---L-Lj;-lrr;-----1--ll-

jt[i,^,.""^l 
.. (4

1l 
'i l'

_ll____r_ __ Lli i )lr r )tt I

f u^u. "o^o1," (

,R RO
(c

\
.q

f
f-

m

Flsu,. 6' xNoLLs solAR EvaponAtrolr poxD sysrEM pRopogED DoRRow arrEa.

**N0TE: All borrow areas are reclainred as of 6/22/90.

7
-
o\\o
5
UJ

o
o
c)A
CD



Bond

|.4R FORM 5

Jcint AgencY Bondlng

Permll |fgp!g; S.U.L.p. 7lt Srarelands
}'|lne Name_&q!!s SoLar Evaporarion ponds

DOG{ PER}4IT #: t4/0t'5/022

STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES

DIViSiON OF OIL, GAS AND HINING' 355 l{es t North Templ e

BOND DIViUliJN OF

0iL, GAS & Mlilii'iG

The unders I gned

i*ri*ri*tt****

lla ones i urn Corsoratl on of Arneri ca
as Princi pai , and GI]LF IIISUMNCS COMPA}:Y

as Surety Company, hereby Jolntly and severally blnd ourselves, our heirs,
admlnlstrators, executors, successors and asslgns unto the State of Utah,
Dl vi s ion of 0i I . Gas and tr1lnl nq. EIId -'---------:Dl vi s ion of 0i I , Gas and Hlnl ng, Efrd

In the penal sum
ofJ-- and no dol I ars
( s.rit!Lm-!oQ,o0l

The Prlncipal estlmated In the Mtnlng and Reclamation Plan flled
Divislon of 0ll, Gas and Minlng on 16E 26th day of Julv ,-

wl th the
, 1990 ,that :r:r:t175*** acres of. land wlll be dlsturbed by thls mlnlng operatlon

in the State of Utah. A descrlptlon of the dlsturbed land ls attached hereto
as Exhlblt uA".

Hhen the Dlvlsion has determlned that the Prlncipal has satlsfactorlly
reclafmed the above-mentloned lands affected by mlning tn accordance r+lth the
approved l'1lning and Reclamatlon Plan and has falthfu'lly performed all
requlrements of the Mlned Land Reciamatlon Act, and ccmplled vlth the Rules
and Regulatlons adopted 1n accordance therewith, then thts ob'llgatlon sha'll be
vold: other'wl se 1i shall remain In full force and effect untl l the rec'lamatlon
ls completeC as outilned ln the rlpprov€d t'ltnlng and Reclamatlon Plan.

if the approved plan provicles for reclamatlon of the land affected on a
piecerneal or cycllc basls, and the land js reclalmed ln accordance wlth such
pl an, then thi s bond may be reduced periodl ca1 ly.

In the converse, lf the plan provldes for a gradual increase ln the area
of the land crffected or'lncreased reclamation work, then thls bond may
accordlngly be lncreased wlth the written approval of the Surety Company.

Tlris bond may be cancelled by the Surety Company after nlnety (90) days
followtng recelpt by the Dtvlslon and the Prlnc'lpal of wrltten notlce of such
cRncellatlon. The Surety Cotnpany's llablllty shall then, at the explrat'lon of
sald ntnety (90) days, cease and termlnate except that the Surety Company wlll
retaln I labl I I ty for any outstandlng reclamatlon obl tgatton of the Prlncloal 000649
exi stlng prlor to the termlnatlon of the Bond. 

M016944
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Pa.:e 2 of -s of BonC.

Page 2

NONCOAL

l'1R-5

NOTE:
Cornpany,
Prlnclpal
offi cer.

Date d

l^lhere one slgns by vlrtue of Power of Attorney for a Surety
such Power of Attorney must be flled wlth thls bond. if the
ls a corporatlon, the bond shall be executed by lts duly authorlzed

It1l5 26th day of Jtrl-y .. , 19 90

State of Utah \

Eoard of 0'll, Gas ancl Mlnlng

Magnesiun Corporation of Anerica
Prl nctpal (Company)

Date: July 2tl r 99C

GULF IIiSURANCE CO}lPANY

Surety Company

lfflcer - Positlo.F
on, Attorney-in-fact

Suretv C,
:ooln 5.

Date:

M0r694s
ooo650

s, Chal rman

Posl tfon

Assl stant A torney General



Prno ?

NONCOAL

MR-5

Tobin B. Jacobson

says that he/she ls the iofflcer or agent)

z 4 of- 5 of Bond

AFFiDAVIT OT QUALIFICATION

, befng first duly sworn, on oath deposes and

agent

of sald Surety Company, and that he/rla 1s duly authorlzed to execute and

dellver the foregolng obllgations; that sald Surety Company ls authorlzed to

execute the same and has complled in all respects wlth the laws of Utah ln

reference to becoming sole surety upon bonds, undertaklngs and obllgailons.

Slgne

Subscrlbed and sworn to before rre th I s 26th day Of JuLy , 'l g_90 -

l"ly Commi sslon Expl res :

Onn t" , wQ/1-,

MN79/4-6

N1016946
ooo6s1

Surdty lcer - Posltlon
?obin 3. J n, Altorney-in-fact



s
Norman H. BaltSerler

G@tnor

Dec C. Hmsen
Ereuuc 0rrror

Dianne R Nielson, Ph.D.
Drnlon Dtr(tgt

DEPARTMENT OF NATURAL RESOTIRCES
DTV1SION OF OIL, CAS AND MINING

355 west Nodh Temple

3 Trtad Center, Surle 350

sarr Lake crry. urah 841 80-l 203

801.538-5340

D. Wayne Hedberg, Permit Supervisor Hl,it

June 7, 1990

TO:

THRU:

THHU:

FROM:

RE:

Board of Oil, Gas and Minin

Dianne R. Nielson, Director

Lowell P. Braxton, Associate Director, Mini

Request for Board Concurrence. Permit Transfer. Amount and Form of
Replacement Reclamation Suretv. Maonesium Corooration of America
(Maocorp). Rowlev Processino Plant & Ponds. M/045/008. Tooele
Countv. Utah

The Division seeks the Board's concurrence and acceptance of the
- Permit Transfer and the amount and form of replacement reclamation surety provided

by Magcorp for the Rowley Procesing Plant & Ponds, in Tooele County, Utah.
Magcorp has acquired the property from the previous operator, Amax Magnesium
Corporation, and will now assume continued operations and reclamation
responsibilities for this mine properly.

Attached is an Executive Summary of the permitted operation, a Permit
Transfer form (Form MR-TRL), a replacement Reclamation Surety ($1S,2281, and a
new Reclamation Contract (Form MR-RC) Agreement. The $15,278 surety has been
set up in an escrow account at Zion's First National Bank through a procedure
handled by the State Treasurer's Office. Earned interest will accumulate in the escrow
account. Magcorp hopes to replace this form of surety with a surety bond at a future
date. The Division will re-evaluate the reclamation estimate for this project at that time.

Magcorp is under threat of possible litigation from Amax if all appropriate
sureties are not in place by a specified deadline (as per their sales contract). Thank
you for your time and consideration of this matter.

jb
Attachments
WMN?26

an cqual opponunrly amployet

(,tttl+

MW36Bz



DOGM MINERALS PROGRAM

Check list for Board Approval
of

FORM AND AMOUNT OF SUREW

Mine Name Rowlev Processino Plant and Ponds

File No. M/045i008

Item Provided
Yes No

Remarks

Executive Summary X

Location Map X

Reclamation Bond Estimate X

Signed Reclamation Contract X

Signed Power of Attorney/
Affidavit of Qualification

X

Bond X Corporate check turned over to
State Treasurers Office. Set up
Escrow Account.

Surety Signoff (Other
State/Federal Agencies)

X

Permit Transfer Form (MR-TRL) X

jb
WMNcklst/4

M0r6949
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r

EXECUTIVE SUi4MARY*****************

N.L. Iroustries lrb'crtesiuxn Division

Ro\^rlq/ Plant
AcI/045/AO8

Section 10, Tonnslr-ip 2 lforth, Range I !'iest
Tooe1e Cor:nty, Utalr

Yl c,1 l1?'l

MOr69s0
ooo654



ICCATION:

N.L. rndus'"ries l4agnesir-m Division is operatjr,.g an evaporatj_on
ndnilrg oSreration and an oolitic sand placer operation between Iakeside
Itbuntains and stansbury rsland in the stansbury Basi-n. This area is
approximately 45 m.iles ruEst of salt rake city off of rnto_rstate 90.
N.L. fndustries holds State leases on approximately 35,000 acres i5 the
area of townships I - 3 north euld rances 6 - I west. Refer to the
enclosed maps for location.

SOIIS fu'JD GOICG{:

The major pror:tion of N.L. fndustries lease area is located on the
Great Salt La.ke r.rud flats with the renainder located on lake Eonneville
deposits.

soils in the area are very sandy. soils will be stoc\piled dr:ring
the ooritic sand pracer operation. N.L. rrrrcustries w-il1 atlarpt to
reveg'etate the area following spreadiag of stockpiled soil over the area.

FIIDROIXG| :

Water frcn, the Great Salt Iake is pulrped jnto Solar pond #1 (shor^n
on map #1). Ftcm there it is routed tlrrough the systan of ponds #2 and
#3 as shovn. es it travels tlrrough tLre diiferer:.t ponds, tlra concentration
of magr:esirmrj.is increased by tlre evaporation of tLre $,ater. As the water
evalrcrates many of the salts are precipitated out by nature and aided
by cherdcal treaEnent. Flon pond #3 the clf,ncentrated magnesiun solutionis piped to the plant site where ttre magnesir-m sa1t is r&roved fron the
water and, the water is then disclnrged into tLre freat sart r-ake.

Water frorn the Skull Valley floraring through Delle Springs is the
only major sotrrce of fresh water in the-area. N.L. fndultries has riqhts
to a portion of this water, vdrich is useri jn the nrini.ng process.

The oolitic placer operation wrLl use scne of the vater fron S]<r:II
Va11ey. Th-is will be used to wash arvl screen the sand for ttre greatest
concentration of oolites. These oolites will be used i.:e the maqnesiun
octraction process at the pIant.

/1
No degrt'dation of -,he water is forese-sr.

ECOI-OGf :

The area is sparsely vegetated wi'"ir shadscale, jr:negirass, sagebnrsh,
a:rd rabbitbush. The area is occasionally used by cat-,le, i:r 1iqdted.
nunbers.

M016951
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E)€Cti'flvE sul,0,ARr
N.L. Industries
Fs/045/008
Page TVlc

ST.RLCTTIreS A}iD FACILITIES :

_ The Plant site covers an estjrnated. 225 acres witlr a large portion
of the area taken up by treabner:t ponds. There are at present tr,,rc
operating Errp stations wit-ir an additional one proposed. There are
approxinrately 15 miles of roads associated with- tlre operation, but only
an estimate' V2 nr-ile is used axclusively for the operation. The roads
are used bY many recreationalists for access to Stansbr::rr fsland.

MINING AND ffiCIAII4\TIOITI:

N.L. Industries has ccrrcr,ited to tlre itsns listed belor,r:

D:rjng Qperations:

1. l[ining will be conducted in a safer sourdr technica] and pnrdent
rainer-like fash.ion, as outlined in the uining and nechrnalion
Plan.

2. Only-areas listed in tire Mining and Reclanration Plan will be
C-istr:rbed or utilized.

3. Roads rrill be maintained on a regular basis to enable efficient
use and travel.

After @erations:

1. Abandoned areas will be left jl a selfdraining and. non-irryor:nding
condition.

2. Corpfy w-ittr atl regr:irsnents of Rrle ir4-10, Reclamation Standard.s,
vfrrerever -applicable .

3. Reseed recrajmed areas of tlre placer ndning operation with a
diverse seed rnixtr:re as specified in the I'tining and Reclarnation
Plan.

4- N.L. rndustries - t4agnresir-nn Division will be responsi-ble for
successful revegetation of the area, to the extent practicable.

ooo656
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E}€CLTTVE SU,FERY
N.L. fndustries
AC]T/045/008
D:na lta"-- s:rs r vq

APPLTqATTON HIST0R(:

Jvrte 27 , I97g

June 28, I97g

Ihrch 14, L979

April 5, I97g

April L2, I97g

April 19, 1979

April 23, 1979

April 24, lgTg

April 26, IgTg

I4ay 2, !979

l€y 4, 19'19

Notice of Intent to Ccnrnence l4ining @erationsand Reclanration plan recerved,.

Request for R:le M-I0 conrnibrent by Division.
Renevral of N.p.D.E.S. pernt-it receiv-ed.

R:le M-L0 cqnnit:rent received,. Variancesrequested to IrI-10 (5), (l.Zt , (14) .

Reguest for additional detailed maps andd.iscr:,ssion of rrarian"es arra-wfren variancesare needed.

lequest by U.f,. Industries to amend flreMtltg and Reclamation plan to-incl..rde anoolitic sands placer 
"p"r"ii.o.

Fi:19._rtr=pection of the area by tcrn Suchoskiand l{i_}<e Ttrcnpson of the oi.vis'i.t-^f:-".c#i& of lr.L. rndusJl;=.Acc@a'riec

Sutmittal of maps by N.f,. Industsies.

Request for connuitnelt from N.L. Industsiesas to rev-egetation of oolitic sands op.r.tiorr.
Ccnrnitnent as to revegetation received frcrnN.L. Trdustries.

Estirnate cif zuretY @'ort'end bond fo::n forsurety sent to N.L. Ind,ustries for thekc"c[Iment.

NIDt69s4
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FORM MR-TRL
(Revi sed 3/89)

(a)

(b)

(c)

(d)

For Di vi s Use:
Fi re No.:

Effecti ve 0ate:

t.

STATE OF UTAH

DEPARIMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINiNG
355 l^lest North Temple

3 Triad Center, Suite 350
Sal t Lake Ci ty, Utah 841 80-l 203

(801 ) 538-5340

TRANSFER OF NOIICE OF INTENTION
LARGE MINING OPERATiONS

---oo0oo---

transferred

Magnes i um

DOGM Lead: Dict fi

(f i le number) : l'1/045/008Notice of intention to be

Name of mining operation:

z.

Name, te'lephone number and mailing address of the operator currently
holding the notice of intention (transferor):

AMAV Magnesium Cnrporation
238 Nnrth 2200 t^Jpst. Salt lake City* lltah 841'15
801 - 532- 2043

(a) Name, telephone number and mailing address of the operator aquiring
the notice of intention '(transferee):

Magnesium Corporation of America
238 North 2200 West. Sa]t Lake Citv. Utah 84]16
801 - 532- 2043

(b) Name, telephone number and address of the authorized representatives
of the Transferee to whom any notices under the provisions of the
Utah Mined Land Rec'lamation Act may be sent:

Corporation of America

Location of mining operation (county): Tooel e County

Lee R. Brown. Vice President
-238 North 2200 West. Salt Lake Citv, Utah 84.|16

801 - 532-2043

J. (a) The total
i ntention:

(b) The actual
tran sfe r :

number of acres di sturbed
I 5 acres

operation through date of

as Appendi x "A" and a

areas cl early shovrn and

disturbed area identified in the approved notice of
640 acres

by the

(c) Attach a legal description of above acreages
nrap of suitable scale with actual disturbed
i denti fi ed.

4. This application must be accompanied by a fully executed and signed
Recl amation Contract (Form MR-RC).

M016957
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FORM MR-TRL
(Revi sed 3/89)

PAGE 2

SI,IORN STATEMENT OF TRANSFEROR

I,

deposes

Donald H. l.lilkinson being first duly sworn under oath,

and says that I am

of AMAX Magnesium CorPoration

(officer or agent)

; and that i am duly authorized to
( Corporati on/CompanY Name )

execute and deliver the foregoing obligations; that i have read the said

application and fu'lly know the contents thereof; that all statements contained

in the transfer application are true and correct to the best of my knowledge

and belief. By execution of this statement I certify that the Transferor is

in full compliance with the Utah Mined Land Reclamation Act, the Rules and

Regulations promulgated thereunder, and the terms and conditions of Notice of

rntention No . Mf o+S_ r' \

Name (Typed or Print)
Pres i dpnt

Title

,B 9/.
State of

County of

\

) ss.
)

M0r69s8
ooo66?

S i gnature
hnn:'ld l-l l^li'llrinqnn

Subscribedand5wornbeforemethis4dayof%,w2Q

My commission Expires:

P- 3
Commlrslon

Gxplrcs AugGt 31 19gl

;DA A. SALAZAR
477 Colorrdo Slre€t

-Al 7."-/



FORM MR-TRL
(Revi sed 3/89)

PAGE 3

FiNAL SHORN STATEMENT OF TRANSFEREE

Dona I d Wi I ki nson bein first duly sworn under oath,

depose and say that I am

of ltqsrcsL@ Ameri ca

(officer or agent)

and that I am duly authorized to
(Corporati on/Company Name )

execute and deliver the foregoing obligations; that I have read the

application and fully understand the contents thereof; that all statements

contained in the transfer application are true and correct to the best of my

knowledge and be'lief. By execution of this statement, the Transferee agrees

to be bound by the terms and conditions of Notice of Intention

, the Utah Mined Land Reclamation Act, and the Rules and

Regulations promul gated thereunder.

Name (Typed or Print)
Pres i dpn t

Title

r ) ss.
'1l

M0169s9
ooo663

uo. u la+E/oct

S i gnature
llnna'l d l-f Lli 'l ki n <nn

Subscribed and sworn before me th is.l day of >^?, , 1g&l
o

My commission Expires:

[- 7 ,tsQf .

State of

County of

Notary Publ ic

ffi*r Prd\
o' c

+ - .corfr'""ron 
ta

- - -Erplres Augwt 3, 1:31
LINDA A. SALAZAR
^ 477 cplotsdo Sl'eci(t) Sall lake Clrv- A: '"li,1li'?'n q



FORM MR-TRL
(Revi sed 3/89)

PAGE 4

CERTIFICATION OF APPROVAL

This is to certify that i have examined the foregoing application and do
hereby grant the same, subject to the following limitations and conditions:

(a) This transfer of notice of intention grants only the right to affect
the Iands described in Appendix "A".

(b) The transferee has provided to the Division a fully executed and
signed Reclamation Contract (Form MR-RC). The surety shall be
effective on the date of transfer.

(c) The transferee, or such other person as required by UCA 
.|953, Title

40-8, has acquired legal right to mine for lands described in
Appendi x "A".

COMMENTS:

APPROVED:
giature )

Effective Date:
NOI No.:

Director, Division of 0il, Gas and Mining

i gnature )
Assi stant Attorney General

MN9 / 45-48

MooUdf8e
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File Number M/045/008

Erfective Date Jut-y Z6t t11A

FreEEq/Em
JUL 09 i99o tgJ

ru,odl$8Tngd]rvs

. "NOTICE OF INTENTION" (NOl): (File No.) H/045/008
(Mineral Mined) ool i ti c sands

"OPEMTOR'':
(Company or Name) Maqnesium Corporation of America

'.DISTURBED ABEA'':
(Disturbed Acres)
(Legal Description)

(Address)

(Phone)

I 5 acres

Exhibit A

238 f'lorth 2200 llest
5a I t La ke c'l ty , utah

84116

M0r6962
ooo66c

FORM MH-RC ,S;f7
Revised May 30, 1990 <s|d5fr '
RECLAMAIoN coNrRAcr /tr

'/

STATE OF UTAH
DEPARTMENT OF NATURAL HESOURCES

DIVISION of OlL, GAS and MtNtNG
355 West North Temple

3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

(801) 538-5340

RECLAMATION CONTHACT
--ooOoo--

For the purpose of this RECLAMATION CONTMCT the terms below are defined
as follows:

"MINE LOCATION':
(Name of Mine)
(Description)

Magnesium Corporation of America (Magcorp)

Snl ar nonds and nn]itic mining for
magnesium refinerv.

Page 1 of 1

80.l - 532- 2043



"OPEHATOR'S REGISTERED AGENT':
(Name)
(Address)

(Phone)
"oPEMTOR'S OFFICER(S)":

,.SURETY':

(Form of Surety - Exhibit B)

,'SURETY COMPANY':
(Name, Policy or Acct. No.)

,,SURETY AMOUNT':
(Escalated Dollars)

,'ESCALATION YEAR":

"STATE":
''DIVISION":
,'BOARD":

EXHIBITS:
A "DISTURBED AREA'':
B "SURETY':

I ee R. Brown
Vi ce President
??a IJnrf h 2200 blosi
Sa'lt lake Citv. Utah 84].l6
80'l-532- 2043

ftnnr'ld l{ l^li'lkinqon
Thomas J. Frazer
Ira Rennert

Corporate Check - Cash

Zions First National Bank

Trust Account #89.l1851

$1 5,278. 08

I 984

State of Utah

Roard nf 0i'1, Gaq and Mininq

Revision Dates:

This Fleclamation Contraci (hereinafter referred to as "Contract') is entered into
between Operator and the Board.

WHEREAS, Operator desires to conduct mining operations under Notice of
lntention (NOl) File No. t4/045/008 which has been approved by
the Division under the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah
Code Annotated, (1953, as amended) (hereinafter referred to as'Acf') and implementing
rules; and

WHEREAS, Operator is obligated to reclaim the Disturbed Area in accordance with
Operator's approved Reclamation Plan and Operator is obligated to provide surety in
form and amount approved by the Board, to assure reclamation of the Disturbed Area.

Page 2 of 2
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2.

Now, THEHEFORE, the Board and the operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in accor-
dance with the Act and implementing regulations, the Notice of lntention,
and the Reclamation Plan.

concurrent with the execution hereof, operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to the
Board, which surety is in the form of the surety attached hereto as Exhibit
B and made a part hereof. The surety shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the surety
contract expressly provides for cancellation, then, not less than 30 days,
prior to the expiration date of the surety, the operator shall provide a
replacement surety in a form and amount acceptable to the Board. lf the
Operator fails to so provide an acceptable replacement surety, the Division
may order the Operator to cease further mining activities and to begin
reclamation of the site. In addition, if the Operator fails to so provide an
acceptable replacement surety, the Division may call or draw upon the full
amount of existing surety prior to cancellation or expiration.

Operator agrees to pay public liability and property damage claims resulting
from mining as determined by the Board or the Division, to the extent
provided in the Act.

Operator agrees to penorm all duties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of Intention, and the Fleclamation plan.

The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention and the Reclamation plan.

operator agrees to indemnify and hold harmless the state, Board and
Division from any claim, demand, liability, cost charge, suit, or obligation of
whatsoever nature arising from the failure to operator or operator,s agents,
and employees, or contractor to comply with this Contract.

operator may, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve such
substitution if the substitute surety meets the requirements of the Act and
the implementing rules.

3.

4.

6.

7.

M016964
ooo668
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10.

11.

12.

13.

This Contract shall be governed and construed in accordance with the laws
of the State,

lf Operator shall default in the performance of its obligations hereunder,
operator agrees to pay all costs and expenses, including attorneys fees
and costs incurred by the Division and/or the Board in the enforcement of
this Contraa.

Any breach of the provisions of this contract by operator may, at the
discretion of the Division, result in an order to cease mining operations.
After opportunity for notice and hearing, the Division, or Board, as appropri-
ate, may revoke the Notice of Intention, order reclamation, or order
forfeiture of the Surety, or take such other action as is authorized by law.

ln the event of forJeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount which are required to
comply with this Contract. Any excess monies resulting from forfeiture of
the surety, upon completion of reclamation and compliance with this
Contract, shall be returned to the rightful claimant.

This Contract represents the entire agreement of the parties involved, and
any modification must be approved in writing by the parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

r(
So AGREED this -3-foay of 15* /. 1s Z t

t

APPROVED AS TO FORM AND AMOUNT OF SURETY:

M01696s
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By

DIVISION OF OIL, GAS AND MINING:

ltt-t l:_t, leo
Date L ,

STATE OF 1 t 1--L )

) ss:
COUNTY OF.

on the 2GyL* day of. >f .*-r# .. . , 19 gn , personatyappearedbeforeffi€,whobeingor/ty@atn#nE,.tn'saio
Nian\+L F. n\ELsc\n = . istheDirectoroftheDivisionofOil,Gas

and Mining, Department of Natural Resources, State of Utah, and he/she duly acknowl-
edge to me that he/she executed the foregoing document by authority of law on behalf
of the State of utah.

My Commission Expires:

Nr0r6966
ooo67c

fr
[.g;::fdiE:*tii,*g:idt€i

Residing at r1r c., C-cl-^ A
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OPEMTOH:

Operator Name:

.\
E-ta/-ci(Jlz^ _ Draai,l^-:
uorporate Officer _ position

STATE OF Utah 
)

) ss:COUNryOF sattrakp )

rc on, personally

isthe Pres i dent

orrv .JiilrJl'r.o.'" me that said

Er.llrec August 3, l99t
LINi]A A. SALAZAR

477 C:loradc S:reet
Salt lako C!ty,

uT84116

By

,:ilTt 
dulY"sworn l whobeing

"no .u

:T:::,y"j 
n:,:Jj:l-: o,. 

" 
i..oiil;ilil,;#; l,nln.oo,.. and said

-$

Nr016967

ooo671

,ffi
('l

ri
'.\'7
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SURETY: lft
e-a tJo*J, --2,..? , I

d,.t14+a- _Surety Company

By
Company Officer - position

Date

) ss:
)

NOTE: An affidavit of Qualification must be completed and attached to this formfor each authorized agent or officer. Where one signs by virtue of power of Attorney fora company, such power of Attorney must be filed with this contract.
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STATE OF _ Utah 'r

COUNry OF Sat t Lake

On the day of
appearedbeforFme Donald H. t,lil kinson
Pl.'r. ouly iwom did say tnm whobeing

isth,e,,p"or;aorrrn, ,, . . . 
"r-auanddulyacknowredgeothmio '"

authority of its bylaws or a resolution of its board of-direaors and said
duly acknowledged to me that saidcompany executed the same.

Notary Public
Residing at:

My Commission Expires:
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